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TAGS: EAID, EFIN, PK 

SUBJECT: KARACHI POWER DEVELOPMENT PROJECT 



FOR NAC AGENCIES 
REF: TRSY 052049Z SEP 73 

1. FOLLOWING INFORMATION RESPONDS TO QUESTIONS RAISED 
REFTEL CONCERNING PROPOSED ADB SUPPLEMENTAL LOAN TO 
MEET SHORTFALL FROM FIRST LOAN APPROVED OCT 1972 FOR 
KARACHI ELECTRIC SUPPLY CORP (KESC): 

A. CONTRACTS AWARDED IN JUNE 1973 FOR GENERATING 
UNIT TOTALING $16.71 MILLION WERE SUBSTANTIALLY IN 
EXCESS OF $1 1 .56 MILLION ORIGINAL ALLOCATION. KESCO 
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CURRENTLY IN PROCESS OF BIDDING FOR TRANSMISSION AND 
DISTRIBUTION MATERIALS, WITH SOME COST OVERRUN ANTICI- 
PATED. COST OVERRUN MAINLY DUE TO CURRENCY REALIGNMENTS 
AND PRICE INCREASES. 

B. PROPOSED BANK LOAN EXPECTED TO COVER FOREIGN 

EXCHANGE COST OVERRUN FOR BOTH GENERATING UNIT AND TRANS- 
MISSION AND DISTRIBUTION MATERIALS. EXACT AMOUNT TO BE 
DETERMINED BY BANK MISSION CURRENTLY IN FIELD. 

C. ACCORDING TO REVISED COST ESTIMATE PREPARED BY 
KESC IN JUNE 1973, FOREIGN EXCHANGE COST OF PROJECT WOULD 
NOW AMOUNT TO $34.36 MILLION, OR SHORTFALL OF $7.86 MILLION. 

CANADIAN CREDIT OF 31.4 MILLION MAY BE AVAILABLE TO COVER 
PART OF SHORTFALL IN TRANSMISSION AND DISTRIBUTION MATERIALS, 
BUT BALANCE CURRENTLY ESTIMATED AT POSSIBLY $6.5 MILLION 
REMAINS, WHICH IS EXPECTED TO BE FINANCED BY PROPOSED BANK 
SUPPLEMENTAL LOAN. PRECISE DETAILS TO BE AVAILABLE AFTER 
RETURN OF MISSION. 

SULLIVAN 
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